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REFLECTIONS ON FINANCING FOR DEVELOPMENT 
From the Task Team on CSO Development Effectiveness & Enabling Environment1 
5 December 2014 
 
Introduction 
In the coming year the people-centered and transformative Post-2015 Development Agenda will be finalized. 
Agreement will be sought on the contours and content of the Sustainable Development Goals (SDGs) and the 
Means of Implementation (MoI). The Intergovernmental Committee of Experts on Sustainable Development 
Financing (ICESDF) was established with the sole aim of outlining the sources and financing modalities for the 
SDGs. Herewith the Task Team offers brief reflections on financing for development as part of MoI.  
 
The input of the Task Team is based on the principle that the design, implementation and monitoring of the 
Sustainable Development Goals (SDGs) – which span economic, social and environmental domains – requires 
maximum efforts by all stakeholders, including through multi-stakeholder partnerships. As the report of the 

ICESDF outlines in its strategic approach there is a need to “adopt a multi-stakeholder, people-centred and 
inclusive approach to achieve tangible results on the ground. Consultations with all stakeholders, including 
civil society and the private sector, will enable Governments and policymakers to better appreciate the 
diverse needs and concerns of people in the formulation and implementation of sustainable development 
policies at all levels.”2 
 

MAKE Official Development Assistance (ODA) a significant component of the 
financing framework  

Though there is an emerging position that official development assistance needs to adapt to a changing 
landscape, the special importance and relevance of ODA is still widely acknowledged, including in the ICESDF’s 
report to the General Assembly and the UN Technical Support Team’s report which both highlight the 
importance of countries continuing to fulfil their pledge of using 0,7% of Gross National Income for Official 
Development Assistance. A commitment to fulfil this pledge remains essential to achievement of the SDGs. 
 
 

USE financial resources – including ODA - to support CSOs as partner in the 
implementation & monitoring of the Post-2015 Agenda 

With a view to the imperative for various efforts by diverse development actors to tackle the world’s complex 
challenges, significant financial resources for implementation of SDGs should be directed to support CSOs to 
fulfill their role in sustainable development, which includes promoting public awareness and holding 
governments to account.  
 
 

ENHANCE domestic resource mobilization (DRM) to fund development 
initiatives, also in collaboration with civil society 

Recognizing the need for diversification of funding, domestic resource mobilization (DRM) needs to be 
enhanced. DRM is important for sustainable and long-term investment in a country’s development. Sound tax 
systems are central to DRM not only for building a tax base, but also as an element of governance and public 
management. CSOs can contribute to strengthening tax systems and to stemming illicit flows through the 
pursuit of transparency and accountability of the private sector, governments (including tax authorities) and 
CSO themselves. CSOs can also increase the resource base through playing a role in formalizing informal 
entrepreneurs and facilitating their access to financial services and the tax system. 
 

                                                 
1 The Task Team on CSO Development Effectiveness and Enabling Environment is a multi-stakeholder informal network 
of assistance provider governments, partner governments and civil society organizations (CSOs) associated with the CSO 
Partnership for Development Effectiveness (CPDE). The Task Team’s work is concerned with issues of inclusive 
development and multi-stakeholder partnerships. For more information please visit www.taskteamcso.com.  
2 Intergovernmental Committee of Experts on Sustainable Development Financing, Report, para. 61. 
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ENHANCE national frameworks to stimulate financing for development by 
and for CSOs 

In developed countries, the civil society sector has been found to contribute an average of 5% of Gross 
Domestic Product. CSO fund-raising abilities can be enhanced through laws, regulations and institutions 
enabling CSOs to leverage domestic and foreign resources. Examples of favorable policies include tax 
deductions and other incentives to encourage private contributions to charities; tax exemption for charities; 
regulations that allow CSOs to engage in income generating activities; and regulations that enable CSOs to 
access resources internationally. An inclusive approach to financing for development can help ensure CSOs’ 
right to seek and secure funding from domestic, foreign and international resources, which is one of various 
elements of an enabling environment for CSOs.3 National policy frameworks influence financing decisions and 
so are central to remove impediments and provide incentives for financing sustainable development.4 
 
 

ENSURE good financial governance – including transparency and 
accountability - for public and private financial flows 

“A central element of good financial governance is proper planning and execution of the budget” and this  
“should be based on transparency, legitimacy, accountability and participation of citizens.”5 Here CSOs can 
play a role in holding governments to account by ensuring that public spending is consistent with sustainable 
development strategies and their various social, economic and environmental dimensions. Likewise, 
monitoring and transparency of private financial flows is imperative to good financial governance. CSOs can 
contribute by holding private sector actors to account in the pursuit of socially and environmentally 
responsible investment.6  
 
 

CONTINUE TO EXPLORE possibilities of implementing innovative financing 
partnerships (including with CSOs) 

There is considerable interest in innovative financing partnerships between a wide range of stakeholders, 
including governments, civil society, philanthropic institutions, development banks and private for-profit 
institutions. This is a welcome development that acknowledges CSOs’ roles. It is important that blended 
finance instruments are consistent with development objectives of poverty reduction, reducing inequality and 
improving conditions for marginalized populations. It is equally important that the policy and regulatory 
environment enables CSOs’ equitable engagement in such financing partnerships.  
 
 

EXAMINE and consider incorporation of financial and non-financial means of 
implementation strategies discussed in other fora 

As the SDGs and the contours for the implementation framework are developed, attention could be paid to 
other fora such as the Global Partnership for Effective Development Cooperation (GPEDC). The GPEDC is a 
significant source of ideas and experience in relation to the ‘how’ of the implementation of the Post-2015 
Agenda, including in relation to boosting the effectiveness of development cooperation, as called for by the 
ICESDF.7 The GPEDC seeks to advance efforts in bringing about more effective development cooperation, with 
attainment of global development commitments such as the SDGs at its core. In addition to traditional ODA, 
the GPEDC actively pursues effective development cooperation partnerships and financing, including through 
DRM, South-South and triangular cooperation and knowledge-sharing, and involvement of the private sector 
and CSOs.  
                                                 
3 In order to maximize their contributions to the SDGs, CSOs need an enabling environment in law, policy and practice 
that is consistent with internationally agreed rights, including freedoms of association, expression and assembly.  
4 ICESDF Report, supra, para 61. 
5 ICESDF Report, supra, para. 70.  
6 High Level Panel of Eminent Persons, A New Global Partnership: Eradicate Poverty and Transform Economies through 
Sustainable Development – The Report of the High-Level Panel of Eminent Persons on the Post-2015 Development 
Agenda, 2013, p.8 & p.11. 
7 ICESDF Report, supra, para. 120.  


